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PAGE 01 CAIRO 14050 241922Z 
ACTION EB-08 

INFO OCT-01 NEA-10 ISO-OO AID-05 CIAE-00 COME-OO 
FRB-01 INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 
OPIC-06 SP-02 LAB-04 SIL-01 OMB-01 STR-04 /069 W 

038280 250553Z/23 

R 241340Z AUG 77 
FM AMEMBASSY CAIRO 
TO SECSTATE WASHDC 8653 

UNCLAS CAIRO 14050 

E.O. 11652: N/A 
TAGS: EAGR, EG 

SUB J : EGYPT: 1977-78 COTTON PRODUCTION, DISTRIBUTION 
AND PRICES 

1 . CAIRO PRESS ON 8/23 CARRIES LONG STATEMENT BY 
DEPUTY PRIME MINISTER FOR FINANCIAL AND ECONOMIC 
AFFAIRS ON GROWTH OF SUBSIDIES AS PART OF GOE BUDGET, 

NEED FOR COMPLETE STUDY OF SUBSIDY SYSTEM, AND RELATED 
MATTERS. IN STATEMENT, HE SAID THAT 1977-78 COTTON 
PRODUCTION IS ESTIMATED AT 8.6 MILLION METRIC KANTARS 
(MK) OF WHICH 3.3 MILLION WILL BE EXPORTED AND 5.3 
MILLION CONSUMED LOCALLY, INCLUDING 1.2 MILLION TO 
PRODUCE 350 MILLION METERS OF QUOTE POPULAR CLOTH 
UNQUOTE. HE REPORTED THAT THE PURCHASE PRICE FOR ONE 
MK OF COTTON IS 30 EGYPTIAN POUNDS, THE SALE PRICE 
TO LOCAL SPINNING MILLS IS 16.3 POUNDS, AND THE 
EXPORT PRICE IS 50 POUNDS. 
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